Ensights

@Q

| ""v Wit ' gL |
L -h.-r'ﬂl fm'
- Tl

ST, ﬂ‘lnﬂ ‘fiﬂ‘il fF‘"‘J Ili?ﬂ:hlﬂm

www.insightss.co

H—'

-- _h mﬁm”;l”

s

.. _,|||N'."..|' ‘

[T
e "”l | ”“

d | TEMHH 7 f-k/ﬂ ﬂ
i E ' R

e T deaiid " 'H H H LA F
Wy 'T'I:‘r.‘.lﬂf

h!l:J __

IFRS 9 Financial
Instruments

IFRS 15 - Revenue
from
Contracts with
Customers




Ensights

IFRS 9
Financial

Instruments

www.insightss.co

The International Accounting Standards Board (IASB) issued IFRS 9 Financial Instruments on 24th July

2014. This new Standard is applicable for an annual reporting period beginning on or after 01 January
2018.

IFRS 9 which replaced IAS 39, introduced new requirements for:
Classification and measurement of financial assets

Impairment

Classification and measurement of financial liabilities

Hedge Accounting

IFRS 9 includes

A logical model for
classification and measurement

A single, forward-looking
‘expected loss’ impairment model

A substantially-reformed
approach to hedge accounting
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IFRS 9 impacted following major areas of financial statements:

Trade
Receivables

R

and advances

Provision
for Doubtful
Debts

Trade payables

Insights Advisory provides an in-depth training and implementation guidance on IFRS 9 Financial
Instruments. It provides numerous examples and illustrations to explain the business model and cash
flow characteristics test for classification of financial assets, amortized cost and fair value
measurement of financial assets and financial liabilities, de-recognition of financial assets (retained
servicing, continuing involvement etc.), measurement of expected credit losses and the accounting
and impact of different types of hedges on financial statements. In addition, it covers the disclosures
in IFRS 7 and the principles of fair value measurement in IFRS 13.
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On 28 May 2014, the International Accounting Standards Board (IASB) published a new standard on
accounting for revenue, IFRS 15 - Revenue from Contracts with Customers, which is applicable for

entities reporting in accordance with IFRS for an annual reporting period beginning on or after 01
January 2018.

IFRS 15 supersedes the following:

IAS 11 Construction Contracts e
IAS 18 Revenue @
IFRIC 13 Customer Loyalty Programmes e

IFRIC 15 Agreements for the Construction of Real Estate @
IFRIC 18 Transfers of Assets from Customers e

SIC 31 Revenue — Barter Transactions Involving Advertising Services 0

IFRS 15 introduced five steps forming part of the Core Principle for the recognition of
Revenue.

Illllb\
Identify the Performance obligations

in the Contract
Identify the Contract (s)

with a customer

Determine the Transaction Price

Allocate the Transaction Price to the
Performance Obligations in the Contract

Recognize Revenue When (or as) the Entity
Satisfies a performance Obligation
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Major sectors effected due to new requirements of IFRS 15 are as follows:
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Telecom Technology  Life Sciences Media & Retail & Energy & Real Estate
Entertainment  Consumer Resources
Products

IFRS 15 - Revenue

from Following major areas of financial statements
Contracts with are affected by the requirements of IFRS 15:

Customers
Insights Advisory provides complete training Revenue
in the background, scope and principles under
IFRS 15 Revenue from Contracts with
Customers, and the application of this
Standard.

Areas covered include the principles for the
recognition of revenue to the sale of goods,
services, licenses, royalties, and any variable

consideration or modifications to contracts; and
guidance is provided on how these
principles should be applied by using the new
five step revenue recognition  model.

Contract assets

www.insightss.co
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We understand that some of your key challenges will be managing momentum and commitment,
timely completion, ensuring knowledge transfer and dealing with evolving regulations and standards.
In order to address your challenges, we have customized our approach to your needs and
hand-picked a team that has significant hands-on experience of applying IFRS, globally and locally.

We have built into our approach a response to what we believe will be your challenges and needs.
Accordingly, we propose carrying out the following for the effective and efficient implementation of
IFRS:

Diagnostic review (identification of differences
between outdated standards and accounting
policies applied by the Company and latest
IFRS);

Review of policy choices available under
IFRS;

Recommendation on the options available
under the latest IFRS for the Company;

High level IT gap assessment suggesting
changes to IT environment;

Quantification of impact and preparation of
the balance sheet and income statement as
per the latest IFRS;

Assistance with IFRS based financial closing;
and

Facilitate knowledge transfer for ongoing
IFRS reporting.”
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Principal Contacts

For further information, clarification and discussion concerning the contents, please contact:

Muhammad Shahid Nazir

Partner — Corporate Finance & Deal Advisory

E :msnazir@insightss.co
M 4966 56437 6295

Khawaja Soha Butt

Partner - Financial & Risk Advisory

E :sbutt@insightss.co
M :+966 59 001 7498
1497150719 8363

Asif Igbal Malik

Partner — Real Estate Advisory

E :mai@insightss.co
M :+966 50 982 4340

Hafiz Muhammad Almas

Partner - Tax Advisory

E :malmas@insightss.co
M :+966 53 779 1300

Insights

P :+966 112930665
P :+971 4 3873435
E :info@insightss.co
W : www.insightss.co

Riyadh Office
P.O. Box 295406, Olaya Street,
Riyadh 11351 - KSA.

Jeddah Office
Royal Plaza, Prince Sultan Street,
Jeddah 23615 - KSA.

Dubai Office
17, The Irdium Building, Al Barsha,
Dubai - UAE.

New York Office
14, Wall street, 20th Floor,
New York 10005 - USA.

Adelaide Office
P.O. Box 6387, Halifax Street,
Adelaide - South Australia 5000.



